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OATH OR AFFIRMATION

I, JonC Essen ,swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
LoCorr Distributors, LLC , as of
December 31 ,2014, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classifiedsoley asthat of
a customer, except asfollows:

Signature

G DARIKRHOFF

NOTARYPUBLIC Chief Com iance Officer
MINNESOTA Title

MyCommissionExpiresJan,31,2017

Nota1y Public

This report**contains (check all applicable boxes):
0 (a) Facing page.
0 (b) Statement of FinancialCondition.
2 (c) Statement of Income(Loss).
2 (d) Statement of CashFlows.
0 (e) Statement of Changes in Stockholders'Equity or Partners'or SoleProprietor'sCapital.
2 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
0 (g) Computation of Net Capital.
0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
0 (i) Information Relating to the Possessionor control Requirements Under Rule 15c3-3.
0 (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 1503-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
N/A D (k) A Reconciliation between the audited andunaudited Statements of Financial Condition with respect to methods of con-

solidation.
0 (1) An Oath or Affirmation.
O(m) A copy of the SIPC Supplemental Report.

N/A C(n) A report describing any material inadequacies found to exist or found to have existedsincethe date of the previousaudit.
O(o) Exemption Report.

**For conditions of confidential treatment ofcertain portions of thisfiling, seesection 240.17a-5(e)(3).
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SanviKe& Company
CERTIFIED PUBLIC ACCOUNTANTS

ROBERTF.SANVILLE,CPA MEMBERS OF

MICHAEL T.BARANOWSKY,CPA AMERICAN INSTirUTE OF
JOHNP;TOWNSEND,CPA 1514 OLD YORK ROAD ABINGTON, PA 19001 CERTIFIEDPUBLICACCOUNTAN'IS

(215) 884-8460 •(215) 884-8686 FAX CE P B AM ANFTS

101 PARK AVENUE NEW YORK, NY 10178
(212)'251-3309

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
LoCorr Distributors,LLC

We have audited the accompanying financial statements of LoCorr Distributors, LLC (the "Company"), which
comprise the statement of financial condition as of December 31, 2014, and the related statements of income,
changes in member's equity, changes in liabilities subordinated to claimsof general creditors,and cash flows for
the yearthen endedthat are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934,andthe related
notes to the financial statements and supplemental information. The Company'smanagement is responsible for
these financial statements. Our responsibility is to express an opinion on these financial statementsbased on our
audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assuranceabout
whether the financial statementsare free of material misstatement. The company is not required to have, nor were
we engagedto perform,an audit of its internal control over financial reporting. Our audit included consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company's internal
control over financial reporting. Accordingly, we express no suchopinion. An audit also includes examining, on a
test basis,evidence supporting the amounts and disclosures in the financial statements, assessingthe accounting
principles used and significant estimates made by management,as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonablebasisfor our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
condition of LoCorr Distributors,LLC asof December 31,2014,andthe results of its operations and its cashflows
for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

The supplemental information contained in Schedules I and II has been subjected to audit procedures performed in
conjunction with the audit of the Company's financial statements. The supplemental information is the
responsibility of the Company's management. Our audit procedures included determining whether the supplemental
information reconciles to the financial statementsor the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presented in conformity with Rule 17a-5 of the Securities Exchange
Act of 1934.In our opinion, the supplemental information is fairly stated,in all material respects, in relation to the
financial statementsasa whole.

Abington, Pennsylvania
February 26,2015
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LoCorr Distributors, LLC
Statement of Financial Condition

December 31,2014

Assets

Cash $ 457,793
Accountsreceivable 205,180
Due from related entity 106,444
Furniture andequipment - at cost $15,144

less accumulated depreciation of $8,509 6,635
Software development costs 24,100
Prepaid expenses 42,652

Total assets $ 842,804

Liabilities and Member's Equity

Liabilities

Commissions payable $ 295,230
Accounts payable and accrued expenses 29,519

Total liabilities 324,749

Member'sequity 518,055

Total liabilities and member's equity $ 842,804

The accompanying notes are an integral part of these financial statements.
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LoCorr Distributors, LLC
Statement of Income

For the Year Ended December 31,2014

Revenue

Commissions $ 3,466,681

Total revenue 3,466,681

Expenses

Salaries, commissions and benefits 2,436,582

Marketing and promotional expenses 175,321
Rent and occupancy costs 100,350
Regulatory costs 33,800

Other expenses 1,162,032

Total expenses 3,908,085

Net loss $ (441,404)

The accompanying notes are an integral part of these financial statements.
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LoCorr Distributors, LLC

Statement of Changes in Member's Equity

For the Year Ended December 31,2014

Member's

Units Equity

Balances at January 1,2014 200 $ 1,559,459

Net loss (441,404)

Distribution to parent ( 600,000)

Balances at December 31,2014 200 $ 518,055

The accompanying notes are an integral part of these financial statements.

6



LoCorr Distributors, LLC
Statement of Changes in Liabilites Subordinated to Claims of General Creditors

For the Year Ended December 31,2014

Subordinated borrowings at January 1,2014 $ -

Increases: -

Decreases:

Subordinated borrowings at December 31,2014 $ -

The accompanying notes are an integral part of these financial statements.
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LoCorr Distributors, LLC
Statement of Cash Flows

For the Year Ended December 31,2014

Cash flows from operating activities:
Net loss $ (441,404)
Adjustments to reconcile net income to net cash

provided by operating activities:

Depreciation 5,585
Changes in assetsand liabilities:

(Increase) decreasein assets:
Accounts receivable 174,982
Due from related entity 566,284
Construction in process ( 24,100)

Prepaid expenses 1,564
Increase (decrease) in liabilities:

Commissions payable 114,421
Accounts payable andaccrued expenses ( 26,481)

Net cash provided by operating activities 370,851

Cash flows from financing activities:

Distribution to parent ( 600,000)

Net cashused in financing activities ( 600,000)

Net increase in cash (229,149)

Cashat beginning of year 686,942

Cash at end of year $ 457,793

Supplemental disclosures of cash flow information

Cashpaidduring the year for:
Interest $ -

Income taxes $ -

The accompanying notes are an integral part of these financial statements.
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LoCorr Distributors, LLC
Notes to Financial Statements
December 31g2014

L Organization

LoCorr Distributors, LLC ("the Company") is a registered broker dealer with the Securities and Exchange
Commission ("SEC")and is a member of the Financial Industry Regulatory Authority ("FINRA") and the
National Futures Association (NFA). The Company is incorporated under the laws of the state of
Minnesota and is a wholly-owned subsidiary of Octavus Group, LLC (Parent) andacts as a wholesaler of
alternative investments. The Company, like other broker dealers, is directly affected by general economic
and market conditions, including fluctuations in volume and price level of securities, changes in interest
rates and securities brokerage services, all of which have an impact on the Company'sliquidity.

2. Summary of Significant Accounting Policies

The following are the significant accounting policies followed by the Company:

Cash and Cash Equivalents - The Company includesas cashandcash equivalents amounts invested in
money market funds.

At times during the year, the Company'scashaccounts exceeded the related amount of federal depository
insurance. The Company has not experienced any loss in such accountsand believes it is not exposed to any
significant credit risk.

Revenue - Securities transactions (and related commission revenue and expense, if applicable) are
recorded as earned.

Income taxes - No provision for income taxes is presented in these financial statements as income or loss
from operations is includable in the member's income tax return.

The Company recognizes and discloses uncertain tax positions in accordance with accounting principles
generally accepted in the United States of America (GAAP). GAAP requires management of the Company
to analyze all open tax years, fiscal years 2011-2014, as defined by IRS statute of limitations for all major
industries, including federal tax authorities and certain state tax authorities. As of and during the period
ended December 31, 2014, the Company did not have a liability for any unrecognized tax benefits. The
Company has no examinations in progress and is not aware of any tax positions for which it is reasonably
possible that the total tax amounts of unrecognized tax benefits will significantly change in the next twelve
months.

Property and Equipment - Property and equipment consists of office furniture and equipment and is
recorded at cost and reduced by accumulated depreciation.Depreciation is calculated using the straight-

line method over five years,the estimated useful life of the assets.Depreciation expense for the year ended
December 31,2014was$5,585.
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LoCorr Distributors, LLC
Notes to Financial Statements
December 31,2014

2. Summary of Significant Accounting Policies (Continued)

Offbalance sheet loss and credit risk - the Company had no transactions involving derivatives and other
off balance sheet financial instruments such as futures, exchange trades, over the counter options or
mortgage backed securities and no off-balance sheetcredit risk at December 31,2,014.

Accounts Receivables and Credit Policies - The receivable balance represents amounts due for monthly
and quarterly fees from clients. Accounts receivable are stated at the amount billed. Management
individually reviews all receivable balances estimates an allowance if necessary. In the opinion of
management at December 31, 2014, all receivables were considered collectible and no allowance was
necessary.

Use ofestimates - The preparationof financialstatements in conformity with generallyaccepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assetsand liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results may differ
from those estimates andassumptions.

Subsequent events - Management has evaluated the impact of all subsequent events, through February 26,
2014,the date at which the financial statementswere available to be issued and hasdetermined that there were
no subsequentevents requiring disclosure in thesefinancial statements.

3. Computation for Determination of Reserve Requirements

The Company will operate in accordance with the exemptive provisions of section (k)(1) of SEC Rule
15c3-3.

4. Net Capital Requirements

Pursuant to the net capital provisions of the SECand NFA, the Company is required to maintain net capital
as defined under such provisions. Net capital and the related net capital ratio may fluctuate on a daily
basis. At December 31, 2014 the Company had net capital and capital requirements of $392,045which
was $347,045in excessof its required net capital of $45,000.The Company'snet capital ratio was 0.83to
1.

5. Operating Lease

The Company operates in office spaceleased by its Parent under a lease that expires October 31,2017.The
Company'srent expense for the year ending December 31,2014 was $100,350.Minimum future rentals
under this lease are as follows at December 31,2014:

2015: $105,400
2016: $110,952
2017: $ 94,760
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LoCorr Distributors, LLC
Notes to Financial Statements (Continued)
December 31,2014

6. Related Party Transactions

The Company's Parent entity, through its wholly-owned subsidiary LoCorr Fund Management, LLC
("LFM"), a registered investment advisor, provides advisory services to LoCorr Investment Trust. LFM
also has a minority investment in LoCorr Investment Trust for the year ended December 31, 2014.The
Company shares services with a related party and invoices the related party for the shared cost. The
Company believes that the shared services invoices of $106,444at December 31,2014are fully collectible.

7. Concentrations

The Company earned approximately 57% of its commission income and had 34% of its accounts
receivables from LoCorr Investment Trust and LoCorr Fund Management for the year ended and as of
December31,2014.The Companyalsoearned 40%of its commission income and had 36% of its accounts
receivables from another client for the year ended and as of December 31,2014.
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LoCorr Distributors, LLC
Computation of Net Capital Under Rule 15c3-1

of the Securities and Exchange Commission

December 31,2014 Schedule I

COMPUTATION OF NET CAPITAL

Total member's equity $ 518,055

Deduct member'sequity not allowable for Net Capital: -

'Total member's equity qualified for Net Capital 518,055

Deductions and/or charges:
Non-allowable assets:

Accounts receivable 23,314

Due from related entity 31,785
Furniture and equipment 28,259
Prepaid expenses 42,652

Total non-allowable assets 126,010

Net Capital $ 392,045

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total aggregate indebtedness liabilities from Statementof Financial Condition
Commissions payable $ 295,230
Accounts payable and accrued expenses 29,519

Total aggregate indebtedness $ 324,749

Percentageof aggregate indebtednessto Net Capital 83%
Percentageof debt to debt-equity total computed in accordancewith Rule 15c3-1(d) -
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LoCorr Distributors, LLC
Computation of Net Capital Under Rule 15c3-1

of the Securities and Exchange Commission

December 31,2014 Schedule I (continued)

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum Net Capital (6 2/3% of $324,749) $ 21,650
Minimum dollar Net Capital requirement of reporting broker or dealer

andminimum Net Capital requirement $ 45,000

Net Capitalrequirement $ 45,000

ExcessNet Capital $ 347,045

Net Capital less greater of 10% of aggregate indebtedness or 120%
of minimum net capital $ 338,045

RECONCILIATION BETWEEN COMPUTATION OF ANNUAL AUDIT REPORT
AND COMPUTATION IN COMPANY'S UNAUDITED FOCUSREPORT

Computation of Net Capital Under Rule 15c3-1
No material difference exists between the broker'smost recent, unaudited,
Part IIA filing and the Annual Audit Report.
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LoCorr Distributors, LLC
Computation for Determination of Reserve Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

December 31,2014 Schedule II

The Company is exempt from the provisionsof Rule 15c3-3 in accordance with
Section (k)(1).

RECONCILIATION BETWEEN COMPUTATION OFANNUAL AUDIT REPORT
AND COMPUTATION IN COMPANY'S UNAUDITED FOCUS REPORT

Computation for Determination of Reserve Requirements Under
Exhibit A of Rule 15c3-3

No material difference exists between the broker'smost recent, unaudited,Part IIA
filing and the Annual Audit Report.
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SanviŒe& Company
CERTIFIED PUBLIC ACCOUNTANTS

ROBERT F.SANVILLE,CPA MEMBERSOF
MICHAEL T.BARANOWSKY,CPA AMERICAN INSTITUTEOF
JOHNy10WNSEND,CPA 1514OLD YORK ROAD ABINGTON, PA 19001 CERTMEDPUBUCACCOUNTANTS

(215) 884-8460 •(215) 884-8686 FAX ENN C ANFIS

101 PARK AVENUE NEW YORK, NY 10178
(212)251-3309

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Boardof Directors
LoCorr Distributors, LLC

We have reviewed management's statement, included in the accompanying Exemption Report in which LoCorr
Distributors, LLC (the "Company") identified the following provisions of 17 C.F.R.§15c3-3(k) under which the
dompany claimed an exemption from 17C.F.R.[240.1503-3;-(1) (the "exemption provisions")and the Company
stated that the Company's management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standardsof the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the
Company'scompliance with the exemption provisions. A review is substantially less in scopethan anexamination,
the objective of which is the expression of an opinion on managemenfs statements. Accordingly, we do not
express such an opinion.

Based on our review, we are not aware of any material modifications that shouldbe made to management's
statementsreferred to above for them to be fairly stated,in all material respects,based on the provisions set forth in
paragraph (k)(2)(i) of Rule 1503-3 under the Securities Exchange Act of 1934.

Abington,Pennsylvania
February 26,2015
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Exemption report:

In accordance with the FINRA membershipagreement applicable to LoCorr Distributors, LLC
("LoCorr"), it, is designated to operate under the exemptive provision of paragraph (k)(2)(i). LoCorr does
not handle cashor securities on behalf of customers. Therefore, to the best knowledge and belief of
LoCorr it is in compliance with Rule 15c3-3 and has been so throughout the year endedDecember 31,
2014 without exception.

Jon C n,Chief perating Officer
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LOCORR DISTRIBUTORS, LLC
SIPC Agreed Upon Procedures

December 31,2014
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OATH OR AFFIRMATION

I, JonC Essen ,swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
LoCorr Distributors, LLC , as of
December 31 , 2014,are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley asthat of
acustomer,except as follows:

signature

G DARIKRHOFF

NOTARYPUBLIC C e Compliance Officer
MINNESOTA Title

MyCommissionExpkesJan.81,2017

- - - - - - ,PubIic

This report**contains (check all applicable boxes):
0 (a) Facing page.

(b) Statement of Financial Condition.
C (c) Statement of Income (Loss).
0 (d) Statement of Cash Flows.
D (e) Statement of Changesin Stockholders'Equity or Partners'or SoleProprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

C (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

D (i) Information Relating to the Possession or control Requirements Under Rule 15c3-3.
D (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
N/A C (k) A Reconciliation between the audited and unaudited Statements of FinancialCondition with respect to methodsof con-

solidation.
0 (1) An Oath or Affirmation.
O(m) A copy of the SIPCSupplemental Report.

N/A D(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
C(o) Exemption Report.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

©2001 ProFormWare/NCS800400-3204



SanviWe& Company
CERTIFIED PUBLIC ACCOUNTANTS

ROBERTF.SANVILLE; CFA MEMBERSOF
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(212)251-3309

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM AGREED-UPON

PROCEDURES REPORT ON SCHEDULE OF ASSESSMENTS AND PAYMENTS (SIPC-7)

To the Board of Directors of
LoCorr Distributors,LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934,we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments to the Securities
Investor Protection Corporation (SIPC) for the period from January 1, 2014 to December 31, 2014 which were
agreed to by LoCorr Distributors,LLC ("the Company") and the Securities and Exchange Commission,Financial
Industry Regulatory Authority, Inc.,and SIPC,solely to assist you and the other specified parties in evaluating the
Company's compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report. Consequently,
we make no representation regarding the sufficiency of the procedures described below either for the purpose for
which this report hasbeen requested or for any other purpose.The procedures we performed andour findings are
as follows:

1 Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement journal entries noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the year endedDecember
31, 2014, as applicable,with the amounts reported in Form SIPC-7 for the period from
January 1,2014 to December 31,2014noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules andworking
papers prepared by management noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected Form SIPC-7 andin the related
schedules and working papers prepared by management supporting the adjustments noting
no differences; and

5. Compared the amount of any overpayment applied to the current assessmentwith the Form
SIPC-7 on which it was originally computed noting no differences.

We were not engagedto, anddid not conduct anexamination,the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should not be used by anyone other than these specified parties.

Abington, Pennsylvania

February 26,2015



SECURITIESINVESTOR PROTECTIONCORPORATION

SIPC-7 P·°· 8°×32133 2*0a2sh37n1gto3neD.C.20090-2185 SWC4
(33-REV 7/10) Gener8i ASSeSS111entReconciliation (33-REV 7/10)

For the ilscal year ended 12/31/2014

(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Nameof Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposesof the audit requirement of SEC Rule 17a-5:

| Note: If anyof the information shownon the19*19""""*2620***"*"*""""*"MIXED AADC 220 malling label requirescorrection, please e-mail
049568 lilNRA DEC any corrections to form@sipc.organd so
LOCORR DISTRIBUTORS LLC indicate onthe form filed.
261 SCHOOL AVE 4TH FL
EXCELSIOR MN55331-1932 Name and telephone numberof person to

contactrespecting this form.

2. A. Gerieral Assessment (item 20 from page 2) $ À E
B. Less payment madewith SIPC-6 filed (exclude Interest) ( N N )

(vt..t ind Mr9
Date Paid

C. Less prior overpayment applled ( ' )

D. Assessment balancedueor (overpayment) NG
E. Interest computed on late payment (see Instruction E) for___days at 20% per annum '

F. Total assessment balance and interest due (or overpayment carried forward) . $ 99

G. PAID WITH THIS FCRM:
Check enclosed,payable to SIPC
Total (must be sameas F above) $ I$6

H. Overpayment carried forward $( )

3.Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SlPC membersubmitting this form and the

person by whom it Is executed represent thereby LO $NAVMí MC
that all information contained herein is true, correct
and complete. Nameof corporadon.Partnerdip or omerorganizdon)

(AuthorIze:I signature)

Dated the day of $$$UNY , 20 . GO
(Title)

This form and the assessmentpayment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

CC Dates:
Postmarked Received Reviewed

Calculations Documentation ForwardCopy

a Exceptions:

EJ Disposition of exceptions:
1



DETERMINATIONOF "SIPC NET OPERATINGREVENUES"
AND GENERAl. ASSESSMENT

Amounts for the fiscal period
beginning 1/1/2014
and ending 12/31/2014

Eliminate cents

2amNtalrevenue(FOCUSLine12/PartilA Line9, Code4030) $ 90|
2b Additlons:

(1) Totai revenuesfromthesecuritiesbusinessof subsidiarles(exceptforeignsubsidiaries)and
predecessorsnotincludedabove.

(2) Net lossfrom principaltransactionsin securities in tradingaccounts.

(3) Net lossfromprincipal transactionsIn commoditiesin tradingaccounts.

(4) Interest anddividendexpensedeductedin determiningitem2a.

(5) Net lossfrommanagementof or participationin the underwritingordistributionofsecurities.

(6) Expensesother than advertising,printIng,registrationfeesand legal feesdeductedin determiningnot
profit frommanagementof orparticipation in underwrilingor distributionof securities.

(7) Neilossfromsecuritiesin investmentaccounts.

Total additions

20.Deductions:
(t) Revenuesfromthe distributionof sharesof a registeredopenendinvestmentcompanyor unit

investmenttrust, fromthesale of varlableannuities,from the businessat insurance,frominvestment
advisory servicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate
accounts,andfromtransactionsin security futuresproducts.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageand clearancepaidto other SIPCmemberslaconnectionwith
securitiestransactions.

(4) Reimbursementsfor postagein connectionwith proxysolicitation.

(5) Net gainfromsecuritiesin investmentaccounts.

(6) 100%of commlssionsandmarkupsearnedfromtransactionsin (i) certificatesof depositand
(ii) Treasurybiils, bankersacceptancesorcommerclaipaperthat matureninemonthsor less
from issaancedate.

(7) Directexpensesof printing advertisingandlegai fees Incurredin connectionwithother revenue
relatedto thesecuritiesbusiness{revenuedefinedby Section16(9)(L) of theAct),

(8) Otherrevenuenotrelatedeitherdirectly or indirectlyto thesecurities business.
(Seeinstruction C);

(Deductionsin excessof $100,000requiredocumentation)

(9) (i) Totalinterestanddividendexpense(FOCUSLine22/PARTllA Line13,
Code4075 pius line 2b(4)above)but not Inexcess
of totai interestanddividendincome. $

(ii) 40%of margininteres1earnedoncustomerssecurities
accounts(40%of FOCUSline 5, Code3960). $

Enter thegreaterof line (i) or (ii)

Totaldeductions

2d.SIPCNetOperatingRevenues i _
29.GeneralAssessment@ .0025 % 97$

(to page1, line 2.A.)
2


